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control over the definition, development,
practice, and expression of its religious be-
liefs.

‘‘(2) ADDITIONAL SAFEGUARDS.—Neither the
Federal Government nor a State or local
government shall require a religious organi-
zation in order to be eligible to provide as-
sistance under a program described in sub-
section (c)(4)—

‘‘(A) to alter its form of internal govern-
ance; or

‘‘(B) to remove religious art, icons, scrip-
ture, or other symbols because they are reli-
gious.

‘‘(e) EMPLOYMENT PRACTICES.—
‘‘(1) IN GENERAL.—In order to aid in the

preservation of its religious character, a reli-
gious organization that provides assistance
under a program described in subsection
(c)(4) may, notwithstanding any other provi-
sion of law, require that its employees ad-
here to the religious practices of the organi-
zation.

‘‘(2) TITLE VII EXEMPTION.—The exemption
of a religious organization provided under
section 702 or 703(e)(2) of the Civil Rights Act
of 1964 (42 U.S.C. 2000e–1, 2000e–2(e)(2)) regard-
ing employment practices shall not be af-
fected by the religious organization’s provi-
sion of assistance under, or receipt of funds
from, a program described in subsection
(c)(4).

‘‘(3) EFFECT ON OTHER LAWS.—Nothing in
this section alters the duty of a religious or-
ganization to comply with the non-
discrimination provisions in title VI of the
Civil Rights Act of 1964 (42 U.S.C. 2000d et
seq.) (prohibiting discrimination on the basis
of race, color, and national origin), title IX
of the Education Amendments of 1972 (20
U.S.C. 1681–1686) (prohibiting discrimination
in educational institutions on the basis of
sex and visual impairment), section 504 of
the Rehabilitation Act of 1973 (29 U.S.C. 794)
(prohibiting discrimination against other-
wise qualified disabled individuals), and the
Age Discrimination Act of 1975 (42 U.S.C.
6101–6107) (prohibiting discrimination on the
basis of age).

‘‘(f) RIGHTS OF BENEFICIARIES OF ASSIST-
ANCE.—

‘‘(1) IN GENERAL.—If an individual de-
scribed in paragraph (3) has an objection to
the religious character of the organization
from which the individual receives, or would
receive, assistance funded under any pro-
gram described in subsection (c)(4), the ap-
propriate Federal, State, or local govern-
mental entity shall provide to such indi-
vidual (if otherwise eligible for such assist-
ance) within a reasonable period of time
after the date of such objection, assistance
that—

‘‘(A) is an alternative, including a nonreli-
gious alternative, that is accessible to the
individual; and

‘‘(B) has a value that is not less than the
value of the assistance that the individual
would have received from such organization.

‘‘(2) NOTICE.—The appropriate Federal,
State, or local governmental entity shall
guarantee that notice is provided to the indi-
viduals described in paragraph (3) of the
rights of such individuals under this section.

‘‘(3) INDIVIDUAL DESCRIBED.—An individual
described in this paragraph is an individual
who receives or applies for assistance under
a program described in subsection (c)(4).

‘‘(g) NONDISCRIMINATION AGAINST BENE-
FICIARIES.—

‘‘(1) GRANTS AND CONTRACTS.—A religious
organization providing assistance through a
grant or contract under a program described
in subsection (c)(4) shall not discriminate, in
carrying out the program, against an indi-
vidual described in subsection (f)(3)on the
basis of religion, a religious belief, or a re-
fusal to hold a religious belief.

‘‘(2) INDIRECT FORMS OF DISBURSEMENT.—A
religious organization providing assistance
through a voucher, certificate, or other form
of indirect disbursement under a program de-
scribed in subsection (c)(4) shall not dis-
criminate, in carrying out the program,
against an individual described in subsection
(f)(3) on the basis of religion, a religious be-
lief, or a refusal to hold a religious belief.

‘‘(h) ACCOUNTABILITY.—
‘‘(1) IN GENERAL.—Except as provided in

paragraph (2), a religious organization pro-
viding assistance under any program de-
scribed in subsection (c)(4) shall be subject
to the same regulations as other nongovern-
mental organizations to account in accord
with generally accepted accounting prin-
ciples for the use of such funds provided
under such program.

‘‘(2) LIMITED AUDIT.—Such organization
shall segregate government funds provided
under such program into a separate account
or accounts. Only the government funds
shall be subject to audit by the government.

‘‘(i) LIMITATIONS ON USE OF FUNDS FOR CER-
TAIN PURPOSES.—No funds provided through
a grant or contract to a religious organiza-
tion to provide assistance under any pro-
gram described in subsection (c)(4) shall be
expended for sectarian worship, instruction,
or proselytization. A certificate shall be
signed by such organizations and filed with
the government agency that disbursed the
funds that gives assurance the organization
will comply with this subsection.

‘‘(j) EFFECT ON STATE AND LOCAL FUNDS.—
If a State or local government contributes
State or local funds to carry out a program
described in subsection (c)(4), the State or
local government may segregate the State or
local funds from the Federal funds provided
to carry out the program or may commingle
the State or local funds with the Federal
funds. If the State or local government com-
mingles the State or local funds, the provi-
sions of this section shall apply to the com-
mingled funds in the same manner, and to
the same extent, as the provisions apply to
the Federal funds.

‘‘(k) TREATMENT OF INTERMEDIATE CON-
TRACTORS.—If a nongovernmental organiza-
tion (referred to in this subsection as an ‘in-
termediate contractor’), acting under a con-
tract or other agreement with the Federal
Government or a State or local government,
is given the authority under the contract or
agreement to select nongovernmental orga-
nizations to provide assistance under the
programs described in subsection (c)(4), the
intermediate contractor shall have the same
duties under this section as the government
when selecting or otherwise dealing with
subcontractors, but the intermediate con-
tractor, if it is a religious organization, shall
retain all other rights of a religious organi-
zation under this section.

‘‘(l) COMPLIANCE.—A party alleging that
the rights of the party under this section
have been violated by a State or local gov-
ernment may bring a civil action pursuant
to section 1979 against the official or govern-
ment agency that has allegedly committed
such violation. A party alleging that the
rights of the party under this section have
been violated by the Federal Government
may bring a civil action for appropriate re-
lief in Federal district court against the offi-
cial or government agency that has allegedly
committed such violation.’’.

TITLE III—INDIVIDUAL DEVELOPMENT
ACCOUNTS

SEC. 301. PURPOSES.
The purposes of this title are to provide for

the establishment of individual development
account programs that will—

(1) provide individuals and families with
limited means an opportunity to accumulate

assets and to enter the financial main-
stream;

(2) promote education, homeownership, and
the development of small businesses;

(3) stabilize families and build commu-
nities; and

(4) support United States economic expan-
sion.

SEC. 302. DEFINITIONS.

As used in this title:
(1) ELIGIBLE INDIVIDUAL.—
(A) IN GENERAL.—The term ‘‘eligible indi-

vidual’’ means an individual who—
(i) has attained the age of 18 years but not

the age of 61;
(ii) is a citizen or legal resident of the

United States;
(iii) is not a student (as defined in section

151(c)(4)); and
(iv) is a taxpayer the adjusted gross in-

come of whom for the preceding taxable year
does not exceed—

(I) $20,000, in the case of a taxpayer de-
scribed in section 1(c) or 1(d) of the Internal
Revenue Code of 1986;

(II) $25,000, in the case of a taxpayer de-
scribed in section 1(b) of such Code; and

(III) $40,000, in the case of a taxpayer de-
scribed in section 1(a) of such Code.

(B) INFLATION ADJUSTMENT.—
(i) IN GENERAL.—In the case of any taxable

year beginning after 2002, each dollar
amount referred to in subparagraph (A)(iv)
shall be increased by an amount equal to—

(I) such dollar amount, multiplied by
(II) the cost-of-living adjustment deter-

mined under section (1)(f)(3) of the Internal
Revenue Code of 1986 for the calendar year in
which the taxable year begins, by sub-
stituting ‘‘2001’’ for ‘‘1992’’.

(ii) ROUNDING.—If any amount as adjusted
under clause (i) is not a multiple of $50, such
amount shall be rounded to the nearest mul-
tiple of $50.

(2) INDIVIDUAL DEVELOPMENT ACCOUNT.—The
term ‘‘Individual Development Account’’
means an account established for an eligible
individual as part of a qualified individual
development account program, but only if
the written governing instrument creating
the account meets the following require-
ments:

(A) The sole owner of the account is the in-
dividual for whom the account was estab-
lished.

(B) No contribution will be accepted unless
it is in cash.

(C) The holder of the account is a qualified
financial institution.

(D) The assets of the account will not be
commingled with other property except in a
common trust fund or common investment
fund.

(E) Except as provided in section 306(b),
any amount in the account may be paid out
only for the purpose of paying the qualified
expenses of the account owner.

(3) PARALLEL ACCOUNT.—The term ‘‘parallel
account’’ means a separate, parallel indi-
vidual or pooled account for all matching
funds and earnings dedicated to an Indi-
vidual Development Account owner as part
of a qualified individual development ac-
count program, the sole owner of which is a
qualified financial institution, a qualified
nonprofit organization, or an Indian tribe.

(4) QUALIFIED FINANCIAL INSTITUTION.—
(A) IN GENERAL.—The term ‘‘qualified fi-

nancial institution’’ means any person au-
thorized to be a trustee of any individual re-
tirement account under section 408(a)(2).

(B) RULE OF CONSTRUCTION.—Nothing in
this paragraph shall be construed as pre-
venting a person described in subparagraph
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